oin us to prevent global warming

with Offsetting Credit (J-VER) Scheme!
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emissions? Commitment to a 6% reduction in line with the Kyoto
Protocol and status of Jdpar
Japan has committed to a 6% reduction (mean value 14
between 2008 and 2012) over its 1990 GHG emissions, 100 millan
including CO.,. ;
13 15%reduction
However, 2007 emissions exceeded 1990 levels by over | Tevers s meededt
9.0%. Therefore, fulfilling the Kyoto Protocol target will
require a drastic reduction in emissions. 2 A—

Emissions from offices and households have been
particularly increasing. GHG emission reductions must " |
therefore be addressed not only in the industry and
transportation sectors, but in other sectors as well.
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\Whatiis .carbon offsetting?.

Carbon offsetting means partially or entirely offsetting (compensating for) your GHG emissions that
cannot be reduced through reduction/removal by sink in other locations, including forests.

Three steps in carbon offsetting:
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Efforts to reduce GHG
emissions by using public
transportation or through
energy-saving activities

Awareness of GHG
emissions produced
through the use of cars,

Offset unavoidable emissions through emission reduction
home appliances, etc.

or removal by sink (credits) in other locations.

There is increasing interest in having products, services, and events utilize carbon offsetting schemes
(e.g. purchasing credits equivalent to the amountof CO,e mi t t ed and selling produ

c
Of fsetting Productodo at additional <cost). This has| di
businesses, and municipal governments can proactively contribute to the prevention of global warming.

Carbon offsetting schemes are considered effective not only in cost reduction efforts (e.g. as a result of
energy reduction), but al so

brand strategy for their products and services.
Examples of carbon offsetting products, services, and events:
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Increase in the number of carbon offsetting efforts:

As of February 2009: y
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Carbon offsetting credits used to offset emissions must be verified to ensure that emission
reduction/removal by sink is taking place and to avoid double counting.

Overview of Kyoto mechanism (Clean Development

Currently, the Kyoto mechanism credits* created by Mechanism, or CDM)

overseas projects are commonly used by individuals and

businesses to offset their carbon emissions. geveltopeg Developping Country B
ountry

Common projects for
Reduction and reduction an(_j
removal by sink removal by sink

*Certified by the United Nations once developed countries provide
the funds and technology to developping countries and
reduction/removal by sink is carried out.

Project to remove GHGs and CO, by sink

@ffsetting Credit (J=VER)'Scheme

I n November 2MinGty,of the Envieommirs launched the Japanese Verified Emission Reduction
Scheme (Offsetting Credit (J-VER*) Scheme), which certifies emission reductions or removals by sink generated
by domestic projects. The purpose of the Offsetting Credit (J-VER) scheme is to promote these reduction/removal
activities by a carbon offsetting scheme.

*J-VER: Japan-Verified Emission Reduction For more details on the J-VER Scheme, see: http://www.4cj.org/jver.html

J-VER Scheme: Third-party verification

agency

Verification of emission
reduction/removal by sink
Target companies Project Issue credit (J-VER)
for carbon application
offsetting (e.g. TVER niformly via
those emitting CO,,

- Faati REV/)

*For the J-VER registry, see: http://vet.registry.go.jp/verrs/outline.html

The J-VER Certification and Steering Committee (MOEJ) identifies project types that should be promoted under the
scheme because of current low feasibility caused by poor profitability. These projects are then added to a list of Offsetting
Credit (J-VER) Scheme target project types.

J-VER Scheme target project types: For detailed information on applicable projects, see: http://www.4cj.org/jver/document/jver_positive_list.pdf

Use. of woody Forest management, including Use of renewable energy
biomass thinned wood and planting (under consideration) sludge-derived biomass fuel
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The J-VER Scheme allows purchasers to offset carbon using credit issued by domestic projects. Funds created via the
purchase of credit shall be put back into biomass fuel use or projects to reduce/remove emissions through forest management.

Use of waste oil and sewage

As seen above, the J-VER Scheme can be considered a new mechanism for uniformly promoting global warming prevention
campaigns and stimulating employment and the economy through market mechanisms. Global warming prevention campaigns
include the use of biomass and forest management/preservation.

Offsetting Credit (J-VER) Scheme: Contact information

General inquiries: Japan Carbon Offset Forum (c/o Overseas Environmental Cooperation Center)
URL: http://www.j-cof.org/  TEL: +81 3-5776-0402
Related documents posted by: Certification Center on Climate Change, Japan (Secretariat of J-VER Certification: c/o Overseas
Environmental Cooperation Center) URL: http://www.4cj.org/jver.html
Office of Market Mechanisms, Climate Change Policy Division, Global Environment Bureau, Ministry of the Environment, Japan
URL: http://www.env.go.jp /earth/ondanka/mechanism/carbon_offset.html TEL: +81 3-5521-8354




