
2008 Carbon Offsetting Policy Trends

Carbon offsetting first involves becoming aware of 

one’s GHG emissions (generated through various 

daily life and business activities, such as the 

manufacture and use of products, the use of 

services, or holding meetings and events) and taking 

active steps to reduce them. Where reduction is 

impractical or impossible, carbon offsetting involves 

partially or fully compensating for one’s emissions 

by purchasing credits associated with GHG 

reduction or removal by sink in other locations, or by 

carrying out projects or activities to reduce or absorb 

emissions in other locations.

Over 500 examples of domestic carbon offsetting were 

reported as of late FY08 (based on press release 

information).

Figure: Carbon offsetting steps

Figure: Carbon offsetting flowchart (example)

In addition, as the carbon offsetting market continues to 

expand rapidly, financial institutions and other 

corporations that supply offsetting credits for emission 

reduction/removal by sink have come on the scene, 

along with offsetting providers offering smaller numbers 

of credits.

Carbon offsetting is considered an effective 

procedure allowing all participants to take 

measures to address global warming and 

contribute funds to activities that reduce or absorb 

GHG emissions. 
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Beginning with Guidelines for Carbon Offsetting in Japanissued in February of 2008, Japan’s Ministry of the 

Environment has sought to create a variety of schemes aimed at increasing the reliability of carbon offsetting 

initiatives. These include various guidelines aimed at promoting more appropriate carbon offsetting initiatives, 

a scheme to certify carbon offsetting procedures, a labeling system to indicate those procedures that have 

been certified, and a scheme to certify credits that can be used for carbon offsetting.

Figure: Two carbon offset cerification schemes
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Figure: Increase in the number of domestic carbon offsetting initiatives



Carbon Offsetting Certification Scheme At the Certification Center on Climate Change facilities 

located at the Overseas Environmental Cooperation Center 

in Japan, carbon offset initiatives are verified using 

standards provided by Japan’s Ministry of the Environment. 

The Carbon Offsetting Certification Scheme was created as 

a way of labeling processes that have received certification.

This scheme provides labels indicating 

that a process meets carbon offsetting 

verification standards, allowing 

consumers and others to easily 

determine the quality of that process 

and raising awareness about 

appropriate carbon offsetting initiatives.
Figure: Carbon offsetting 

certification label

Figure: Carbon Offset Certification Scheme framework

Offsetting Credit (J-VER) Scheme
Kyoto mechanism credits have been mainly used for carbon 

offsetting in Japan, though there was growing request for 

credits generated through domestic reduction/removal by 

sink activities. 

Ministry of the Environment, Japan sought to meet the 

needs through a highly reliable certification scheme that 

satisfied the certain standards. The Ministry thus 

established the Offsetting Credit (J-VER) Scheme to verify 

carbon offsetting credits generated through domestic 

emission reduction/removal by sink. 

J-VER Scheme is expected to allows capital previously 

used to fund overseas carbon offsetting activities to be 

redirected towards domestic GHG emission reduction and 

absorption activities, thus stimulating the local economy 

and retaining domestic employment. The scheme is 

expected to be effective in terms of the Green New Deal.

Figure: Offsetting Credit (J-VER) Scheme framework
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Figure: Various bodies promoting carbon offsetting and their relationships

Ministry of the Environment, Japan is working to improve its carbon offsetting schemes and promote carbon offsetting 

initiatives through dialogue and information exchange with various related partners, including local public agencies who have

built carbon offsetting and other schemes using market mechanisms; businesses conducting carbon offsetting initiatives; 

individuals; and the UK, which has taken the lead in swiftly developing its carbon offsetting market.

Ministry of the Environment, Japan

*Scheme for  Offset Provider: Part of a web information 

disclosure scheme and third-party verification scheme 

where the Certification Center investigates the how an 

offsetting provider has handled credits over a given 

period of time in the past.
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